CANADIAN WALLPAPER MANUFACTURERS LIMITED 


INTERIM REPORT 


TO THE SHAREHOLDERS 


For The Six Months Ended June 30, 1971 


OCUV 


This report summarizes the results of operations for the six months ended June 30, 1971. 
Included is a summary of operating results, together with a statement of source and use of 
funds. Comparative figures for 1970 are also included. 


SALES AND EARNINGS 


Following a substantial decline in 
earnings for the first quarter, sales in the 
three months to June 30, 1971 increased 
by 8% and earnings per share from oper- 
ations for that period were approximately 
the same as for the second quarter of 
1970. Year to year comparisons are only 
slightly affected by the change in the 
value of the Canadian dollar relative to 
U.S. currency. 


OPERATIONS 


SUNWORTHY made significant gains in 
both sales and earnings during the first 
half, more than offsetting the shortfalls to 
budget experienced by the Company’s 
U.S. divisions, where wallcovering sales 
remained about level. Although results 
for the second quarter showed some im- 
provement, BIRGE continues to be af- 
fected by a sluggish U.S. economy as evi- 
denced by changes in sales mix favouring 
lower priced merchandise. For similar 
reasons, the performance of SERTEX also 
fell short of expectations. 


August 6, 1971. 


During the current slow down in do- 
mestic sales growth, DOMINION COLOUR 
continues to place increased emphasis on 
export operations. This strategy has pro- 
duced higher sales levels. 

Sales in the PAINT DIVISION are margin- 
ally lower than last year, but continuing 
close scrutiny of operating costs has pro- 
duced a significant improvement in pro- 
fits. Paint sales continue to be depressed 
by a low level of economic activity in 
Western Canada. 


EMPIRE WALLPAPER & PAINT contin- 
ues to show a steady increase in sales and 
profit. 


DeEcomMaRT, the pilot retailing venture, 
has opened two Toronto stores but it 
would be premature at this time to draw 
any firm conclusions as to their progress. 


DIVIDEND 


The directors have declared a dividend 
of $1.80 per share, payable on September 
17, 1971, to shareholders of record on 
September 3, 1971. 


J. R. CRAIG, 
President. 
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For the six months ended June 30, 1971 
(with comparative figures for 1970) 
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SUMMARY OF OPERATING RESULTS 


Net sales 

Earnings before tax 

Income taxes 

Net earnings before extraordinary item 


Extraordinary item — provision for loss on foreign exchange in 
respect of equity and loan investment in U.S. subsidiary 


Net earnings for the six months 

Earnings per share — before above extraordinary item 
Extraordinary item — per share 

Net earnings per share for the six months 


STATEMENT OF SOURCE AND USE OF FUNDS 


Source of Funds 

Net earnings for the six months 
Depreciation and amortization 
involve the current outlay of funds 


a charge which did not 


Use of Funds 


Investment in plant and equipment (net) 
Reduction of long term debt 

Payment of dividend 

Other items (net) 


Decrease in working capital 
Working capital at December 31 


Working capital at June 30 


LOT a 


$19,492 


1975 


704 
aif 


